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Climate-related reporting: 
Taskforce on Climate-related Financial Disclosures
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TCFD disclosures 
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TCFD disclosures on governance

Board oversight of climate-related risks and 

opportunities

• How the board is informed of climate change 

issues

• How the board integrates the consideration of 

climate-related risks across its responsibilities

• Board’s monitoring of management’s progress 
against targets and goals

Management’s role in assessing and managing 

climate-related risks and opportunities

• Assignment of responsibilities for assessing and 

managing climate-related issues

• A description of the associated organisational 

structures

• Processes through which management is 

informed about and monitors climate-related 

issues
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Supplementary guidance for the banking sector

Strategy

• Credit exposure to carbon-related assets and climate-related 

risks in lending and other financial intermediary businesses 

Risk management

• Climate in relation to traditional context of risk (credit risk, 

market risk, liquidity and operational)

Metrics and targets

• Impact of climate-related risks on lending and other financial 

intermediary activities, such as financed emissions

• Amount and percentage of carbon-related assets to total 

assets, and the amount of lending and financing connected 

with climate-related opportunities

• Alignment of lending and other financial intermediary 

business to well below 2°C scenario
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Narrative and financial reporting on climate

Connectivity

Prototype climate standard IASB educational material

• Governance

• Strategy (including scenario 

planning)

• Risk Management

• Metrics and Targets (including 

net zero)

• Judgements and estimates

• Useful lives of assets

• Impairment 

• Decommissioning and other 

provisions

Narrative reporting Financial reporting
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Key changes in TCFD revised guidance 

Financial impact

Impact of climate-related risks and opportunities on financial 

performance, financial position, capital and financing 

(including cash flows) 

Transition plans

Disclosure of transition plans and enhancing the link between 

strategy, metrics and targets

Metrics categories

Climate-related metrics categories applicable to all 

organisations. Scope 1 and Scope 2 GHG emissions 

disclosures independent of materiality assessment

• 75% of respondents said adopting these metrics would 

improve comparability
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TCFD cross-industry, climate-related metrics categories

Source: https://assets.bbhub.io/company/sites/60/2021/07/2021-TCFD-

Implementing_Guidance.pdf page 79

https://assets.bbhub.io/company/sites/60/2021/07/2021-TCFD-Implementing_Guidance.pdf
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TCFD reporting: uptake and current practices

• More than 2,600 organizations now support TCFD

• Combined market cap of supporters has grown from $13trn in 2020 to $25trn, 

representing $194trn in assets

• Companies continue to find quantifying the impacts of climate change and sourcing 

relevant data challenging

• TCFD emphasise once again the need for disclosure of the impact of climate-related 

matters on financial performance and position
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TCFD reporting: uptake and current practices
Review of 1,651 public companies 

• Governance: least disclosed pillar. Only 25% of companies disclosed board 

oversight and 18% management’s role

• Strategy: risks and opportunities most disclosed (52%), but resilience of strategy 

under different scenarios least disclosed (13%)

• Risk Management: greatest increase in adoption from 2018 – 2020 (14% or more), 

although no more than 30% make risk management disclosures

• Metrics and Targets: most disclosed pillar after Strategy. Disclosure of climate-

related targets increased by 10% to 34%

Source: https://www.fsb.org/wp-content/uploads/P141021-1.pdf

page 30

https://www.fsb.org/wp-content/uploads/P141021-1.pdf
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TCFD reporting: uptake and current practices
Review of 282 companies in the banking sector

• The banking sector lower rate of aligned disclosure in 7 of the 11 

recommended disclosures 

• Governance: disclosures on average were the least made (with the 

exception of ‘Resilience of Strategy’) 

• Strategy: lowest rate of disclosure aligned with ‘Resilience of Strategy’ in 
comparison to other sectors assessed. Disclosure on ’Risks and 
Opportunities’ increased 20% from 2015

• Risk Management: greater increase in aligned disclosure from 2018 

compared with the average 

• Metrics and Targets: disclosures behind the average across the 3 

recommended disclosures 

Source: https://www.fsb.org/wp-content/uploads/P141021-1.pdf page 84

https://www.fsb.org/wp-content/uploads/P141021-1.pdf
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The Audit Committee Frontier – addressing climate change

In September 2021, Deloitte surveyed audit committee members globally and received a total of 353 responses from over 30 

geographies, of which the majority (56%) serve as audit committee chairs. 

Responses were distributed across the Americas (29%), Asia-Pacific (28%), and EMEA (43%)

• Nearly 60% say that their audit committee does not discuss climate change at all or as a fixed agenda item

• Nearly half of audit committee members surveyed do not consider themselves “climate literate”. 

− Only in EMEA do the majority of respondents say that some or all of their audit committee members are climate literate

• 70% have not completed a comprehensive climate change assessment
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Mandatory TCFD reporting and moves to 
global sustainability standards



TCFD-aligned reporting requirements

Source: TCFD 2021 Status Report



Frameworks to standards

“The TCFD’s recommendations are not a corporate reporting standard. They promote transparency, but they also aim to drive 
organisational change to better manage climate-related financial risks and opportunities. 

“To deliver the consistency and comparability of corporate reporting that the market needs, it will be important to build on,
and complement, the TCFD’s recommendations … by introducing a reporting standard. In a global financial market, we think 
this should be a common international standard.”

From FCA Policy Statement, December 2020
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Global standards - the future
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Architecture of standards
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Prototypes issued by the IFRS Foundation

General disclosure requirements

• Application of materiality

• Reporting boundary

• Reporting channel

• Four pillar structure for all sustainability 

topics

• Connectivity and integration
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Cross-industry metrics: climate prototype issued by IFRS Foundation
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Indicative timeline

Q4

COP26: ISSB announcement

Chair and Vice-

chair(s) appointed

Search for other ISSB 

members begins

IOSCO publishes its detailed 

analysis of the disclosure 

issues facing issuers and 

others

Q1

ISSB members appointed

ISSB working groups established

Exposure Drafts: Climate and 

General Disclosure 

Requirements (3-4 months 

comment period)

Agenda Consultation launched 

(3-4 months comment period) 

Q2-Q3
Comprehensive ISSB outreach 

during exposure period

ISSB: redeliberation,  

finalisation and issue of 

General Disclosure 

Requirements and Climate 

Standards.

Prioritisation of other 

sustainability topics and other 

agenda issues.

Q3 – Q4
IOSCO evaluation of issued 

Standards

ISSB continues development 

of identified priority 

standards
2
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End-2022
Planned IOSCO endorsement 

of ISSB Standards

“IOSCO’s aim is to endorse the 
standard before the end of 2022 if it 

is satisfied that the standard sets a 

practical and effective global 

baseline for climate disclosures to 

financial markets across the globe.”
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Roadmap for embedding sustainability reporting 

Living your purpose: A roadmap to integrated thinking and reporting | Deloitte global

https://www2.deloitte.com/global/en/pages/audit/articles/living-your-purpose-roadmap-to-integrated-thinking-and-reporting.html
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